DAIBOCHI PLASTIC AND PACKAGING INDUSTRY BHD (12994-W) 





Notes to the quarterly report for the financial quarter ended 31 December 2001





Accounting policies


The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those used in the preparation of the most recent audited annual financial statements.





Exceptional items


There were no exceptional items.





Extraordinary items


There were no extraordinary items.





Taxation


Current 	Current		Previous 


Quarter	               YTD		    YTD


31/12/2001     31/12/2001           31/12/2000


RM’000		RM’000		RM’000


Current Taxation		     	    288    	    600		     713


Deferred Taxation			      -                       355                     443 


(Over)/under Provision in prior year     -136                   -136                       -       						    152		    819                   1,156       





The effective tax rate of the Group is lower than the statutory rate due to the utilisation of reinvestment allowances. 





Profits/(losses) on sale of unquoted investments and/or properties


There were no profits/(losses) on any sale of unquoted investments and/or properties for the financial quarter ended 31 December 2001.





Quoted securities


As at 31 December 2001, the group did not hold any quoted securities, nor were there any purchase or disposal of quoted securities for the financial quarter ended 31 December 2001.  





Changes in the composition of the group


There were no changes in the composition of the group for the financial quarter ended 31 December 2001 including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations. 





Status of corporate proposals


There were no corporate proposals announced as at the date of this quarterly report.





Debt and equity securities


There was no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current period to date.





Group borrowings


31/12/2001


   RM‘000


Short term borrowings (unsecured)					


Term loans						     4,793


Bank overdraft						     1,091  


     5,884


Long term borrowings (unsecured)


Term loans						     4,591						


All borrowings are denominated in Ringgit Malaysia.














Contingent liabilities


There were no contingent liabilities at the date of this quarterly report.





Off balance sheet financial instruments


There were no financial instruments with off balance sheet risk at the date of this quarterly report.





Material litigation


There was no pending material litigation at the date of this quarterly report.





Segmental analysis


No segmental analysis is prepared as the company is primarily engaged in the manufacturing and printing of plastic bags and packaging materials and the operations are principally carried out in Malaysia.





Material changes in quarterly results compared to the results of the immediate preceding quarter


�
Current                        Quarter


Oct-Dec 2001�
Preceding Quarter


Jul-Sep 2001�
Variance �
�
�
RM'000�
RM'000�
%�
�
Turnover�
26,614�
      27,370 �
-2.76%�
�
Profit (PBT)�
2,286�
        2,661 �
-14.09%�
�



For the three months under review, the group recorded a profit before tax of RM2.286 million. This profit represented a decrease of RM375,000 over the profit of the preceding quarter of RM2.661 million.





Review of performance


For the twelve months under review, the group’s turnover increased by 15.5% from RM91.060 million in the previous corresponding period to RM105.232 million in 2001.  However, the group recorded a profit before tax of RM9.180 million against the corresponding previous period of RM9.004 million. The reduction in the profit margin from 9.89% for the year ended 31 December 2000 to 8.72% for the year ended 31 December 2001 was mainly due to increase in raw material costs and higher cost of production.





Material events 


In the opinion of the directors, there were no items, transactions or events of a material and unusual nature which have arisen and which would affect substantially the results of the operations of the group and the company for the period from 31 December 2001 to the date of this quarterly report.





Seasonal or cyclical factors


The operations of the group during the financial period under review have not been materially affected by any seasonal or cyclical factors.





Current year prospects


Barring unforeseen circumstances and in the light of the uncertainties in the global economy, the Directors expect the results for the  current financial year to remain satisfactory.





Profit forecast and profit guarantee


This is not applicable.





























�



Dividend


For the financial year ended 31 December 2001, the Board of Directors is recommending a first and final tax exempt dividend of 3 sen per share for the shareholders’ approval at the forthcoming Annual General Meeting of the Company. The date of book closure for the dividend payment will be announced in due course.
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